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Highlights of 1996 Supply/Demand Report
The latest edition of the annual survey, The
Supply of Accounting Graduates and the
Demand for Public Accounting Recruits, is
now available. The survey was
conducted by the AICPA in late
1995 and early 1996. Data
reflect responses of U.S. col
leges and universities that offer
accounting degrees at the bac
calaureate, master’s or Ph.D.
level, and public accounting firms and sole
practitioners affiliated with the AICPA.
In terms of supply data, a total of 61,220
accounting bachelor’s and master’s degrees
were awarded in 1994—95. This total number
has remained steady for the past 10 years with
the number of master’s graduates increasing
in recent years. Females continue to outnum
ber males at the bachelor’s level by 54% to
46% but males continue to outnumber females
at the master’s level by 53% to 47%.
Minorities accounted for 22% of the total
number of bachelor’s and master’s graduates,
up from 17% in 1991-92.
On the demand side, a total of 18,560

accounting graduates with bachelor’s degrees
were hired by CPA firms, a number that has
been holding steady for the past five years.
Hires of master’s graduates
(3,375) continues to increase.
Significantly, 90% of the largest
firms reported hiring more expe
rienced recruits in 1995 than
1994.
Gender data reveal that
53% of new graduate hires were female, up
from 46%, in 1992. Fifteen percent of new
graduate hires were minorities, up from 12%
in 1992. A separate report compiled by the
AICPA, Report on Minority Accounting
Graduates, Enrollment and Public
Accounting Professionals-1996, details
minority trends further.
Overall, the percentage of bachelor’s
graduates finding jobs in business/industry is
slightly greater than those entering public
accounting (29% and 26%, respectively.)
However, the percentage of master’s gradu
ates entering public accounting (51%) is dou
ble the percentage going into industry.
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From the Editor’s Desk...

1996
Professor/Practitioner
Case Winners

Now is the time to plan on participating in the numerous AICPA programs for educators

H4

to be offered this spring. You may have learned about these activities from visiting the

Issuance of New Fraud
Auditing Standard

education home page on the AICPA’s Web site, http://www.aicpa.org. This issue of the

H4

case competition, industry field visit, Joint AICPA/AAA Collaboration Award and much

AICPA Center for
Excellence in Financial
Management

more. It also provides technical news in announcing the upcoming issuance of a new

education supplement alerts you to upcoming events like the professor/practitioner

audit standard. Please be sure to read the entire CPA Letter, including this supple
ment, to get complete coverage of news that’s important to you.

—Elizabeth Koch

Editor
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Industry Field Visit to Saturn,
Inc.

Leticia Romeo, 212/596-6221

AICPA
Supplements are sent to members
according to his or her demographic profile
in the AICPA membership database. If that
information is incorrect, contact Membership
Records at AICPA, Harborside Financial
Center, 201 Plaza Three, Jersey City, New
Jersey 07311-3881; Attention: Membership
Records. The membership records team can
also be contacted by fax, e-mail or phone.

Plans are underway for the 1997 AICPA Awards and Fellowships
Industry Field Visit Program. This year, edu
cators will have an opportunity to visit Deadlines to submit applications and nomi
Saturn, Inc. in Nashville, Tennessee, on the nations for the AICPA 1997 Doctoral
afternoon of April 24, 1997. This half-day Fellowship Program and Lifetime
Achievement in Accounting
CPE program is offered immediately
Education Award respectively are
preceding the Southeast Regional
due April 1, 1997. Be sure to refer
201/938-3108
Meeting of the American Accounting
to the main section of this issue of
Association. The program was initi
The CPA Letter for information on
pwomble @ aicpa.org
ated to foster a better understanding
these upcoming programs.
of the unique types of skills neces
sary for accountants to succeed in industry
201/938-3100
and to help educators develop these skills in How to Obtain Other
future corporate accountants. Industry spe Supplements
Practice Alert Regarding
cific issues will be highlighted and partici
pants will have the opportunity to tour the There are seven other supplements cus Financial Statements on the
technologically sophisticated automotive tomized for members in different segments Internet Published
manufacturing facilities. Watch for more of the profession. All of the supplements are
details on our Web site and a registration available on the Institute’s Web site Organizations are beginning to make their
(www.aicpa.org; online publications; “CPA annual audited financial statements, the
form in a future issue of this supplement.
Letter”). To obtain other Jan. supplements— related auditor’s reports and other informa
or any of the first set of supplements pub tion available on the Internet. Web sites often
John L. Carey Scholarships
lished in Nov.—via fax dial, 201/938-3787 include more financial and nonfinancial data
Liberal arts students wishing to pursue grad from a fax machine and key in these num than is given in the printed report, such as
audio and video clips, current news releases,
uate accounting study can receive financial bers at the prompt:
and hyperlinks to other Web sites. These pre
aid through the John L. Carey Scholarship
sentations may create associations with other
Program. Scholarships are available to all lib Nov. issue
information that were not intended.
eral arts undergraduates of any regionally Large Firms: 1550
Questions abound regarding the oppor
accredited U.S. institution who wish to pur Medium Firms: 1551
tunities and issues surrounding this distribu
sue a CPA certificate. Awards are given based Small Firms: 1552
tion medium for the user, preparer, and
on academic achievement, leadership and Business & Industry: 1553
attest community. To address some of these
future career interests and are contingent Finance & Accounting: 1554
issues, an AICPA Practice Alert, Financial
upon acceptance in a graduate program. Each Internal Audit: 1555
Statements on the Internet, describes the
year, up to five recipients will be awarded Government: 1556
new method of distributing audited financial
$5,000 and will be eligible for renewal for Education: 1557
statements and the related auditor’s report
one more year, provided satisfactory scholas
and speaks to several concerns for the audi
tic progress is maintained. Applications are Jan. issue
tor community. The Practice Alert is avail
due April 1, 1997. Application forms and Large Firms: 1558
able by fax or on the AICPA’s home page.
more information can be accessed through Medium Firms: 1559
Small Firms: 1560
the Web site, fax hotline or phone.
ax Hotline: 201/938-3787, docu
Business & Industry: 1561
ment no. 1566
http://www.aicpa.org/members/div/ Finance & Accounting: 1562
career/edu/jlcs.htm
Internal Audit: 1563
http://www.aicpa.org/pubs/
Government: 1564
Fax Hotline: 201/938-3787;
cpaltr/index.htm; then select
Education: 1565
document no. 653
“January”; then “Practice Alert”
Practice Alert: 1566

S

F

Published for AICPA members in education. Except where otherwise copyrighted, reproduction of the material in this CPA Letter sup
plement is encouraged and permitted if source acknowledgement is made and a copy of the reproduction is sent to the editor. Opinions
expressed in this supplement do not necessarily reflect policy of the AICPA.
Elizabeth Koch, supplement editor
Ellen J. Goldstein, CPA Letter editor
212/596-6219; e-mail: ekoch@aicpa.org
212/596-6112; egoldstein@aicpa.org
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AICPA
1996 AICPA
Accounting Educators
Conference in
Philadelphia a Success
Approximately 200 educators attended the
AICPA Accounting Educators Conference
held in Philadelphia on November 15-16,

1996. Sessions focused on technology, criti
cal thinking, diversity, learning styles,
financial management and legal liability. A
wide range of powerful topics allowed par
ticipants the opportunity to attend quality
sessions of both interest and relevance.
One rather unique feature of this con
ference is the presentation of actual case
studies covering cutting-edge accounting
and business issues. Another highlight was

the presentation of the first Joint
AICPA/AAA Collaboration Award, which
recognizes innovative collaborative efforts
between professors and practitioners. Both
of these programs are further described in
the articles below.
Please be sure to look for details on the
November 1997 Accounting Educators
Conference in a future issue of this supple
ment.

Presentation of First Joint AICPA/AAA

1996 AICPA Professor/Practitioner Cases

Collaboration Award

Published

The University Project submitted by the Mid-America
Intergovernmental Audit Forum was selected as the winner of the
1996 Joint AICPA/AAA Collaboration Award. An award plaque and
$2,500 was presented to James R. Watts at the 1996 Accounting
Educators Conference in Philadelphia on behalf of a team of four
educators and 15 practitioners. This award was established by the
AICPA and AAA to recognize significant collaborative efforts
between academics and practitioners that result in a direct contribu
tion to accounting education, practice and/or research.
The University Project is a governmental audit simulation and
consists of a mock public meeting of a governmental body which is
held to discuss the findings and recommendations in an audit and
decide on a course of action. Participating students are cast in the
roles of governing body decision makers and other report users, and
the Forum members participate as auditors, government officials,
and the chair of the governing body.
The team of educators included:
•
•
•
•

Dr. H. Perrin Garsombke, CPA, University of Nebraska, Omaha
Johanna D. Lyle, CPA, Kansas University
Dr. Earl R. Wilson, CPA, University of Missouri, Columbia
Dr. Gerald Smith, CPA, University of Northern Iowa

The team of professionals included:

The Professor/Practitioner Case Development Program is designed
to encourage the development and use of real-world-based cases in
the accounting curriculum. Accounting educators and practitioners
are invited to jointly develop case materials based on actual situa
tion that occurred in accounting practice. Each year, the AICPA
Curriculum and Instruction in Accounting Education Subcommittee
selects and publishes up to 12 cases. Eleven cases were selected in
1996 for further development and publication. Seven of these
cases were presented at the 1996 AICPA Accounting Educators
Conference in Philadelphia.
Case topics covered financial analysis, profitability and risk
assessment in an acquisition, performance evaluation, ethical issues,
fraudulent reporting, quality improvement programs, inventory val
uation, receivable valuation, capital budgeting and relevant costing.
This month, all 11 cases are being published and distributed to
administrators of accounting programs across the U.S. Faculty
should contact their accounting program administrator to obtain
copies of the cases to use in class.
The names of the 1996 published cases and the authors are
listed below. A description of each of these cases and all cases
selected since 1992 can be accessed at the AICPA Web site or fax
hotline.

• George D. Blackwood, Jr., Kansas City, Missouri City Council
http://www.aicpa.org/members/div/career/edu/caseidx.htm
Representative
• Patricia S. Dickerson, CPA, U.S. General Accounting Office
Fax Hotline: 201/938-3787; document no. 248
• Mark Funkhouser, CPA, Kansas City, Missouri City Auditor’s Office
• Richard D. Johnson, CPA, Office of Auditor of State of Iowa
• Warren G. Jenkins, CPA, Office of Auditor of State of Iowa
Case Title
Authors
• Paul H. Koehler, CPA, Nebraska State Society of CPAs Representative
• Judy Vander Linden, CPA, Office of Auditor of State of Iowa
• D. Scot Loyd, CPA, Kansas State Society of CPAs Representative
Nancy R. Baldiga, Martha E. M. Kopacz Troubled Computer
Company, Inc.
• Thomas Maher, CPA, Iowa State Society of CPAs Representative
• Chuck Pierce, CPA, Office of Auditor of State of Missouri
• Judith J. Swope, Kansas City, Missouri City Council Representative
Michael Ettredge, Richard Knudson
Koch Industries:
• Randy Tongier, CPA, Kansas Legislative Division of Post Audit
Evaluating Profitability
• Susanne F. Valdez, U.S. General Accounting Office
and Risk in an
• James R. Watts, CPA, U.S. General Accounting Office
Acquisition
• Kathleen M. Whalen, CPA, Kansas City, Missouri City Auditor’s Office
Applications and information on the 1997 award will be available on
Stephen Tomczyk, Michael Racano
Voyageur East Group
the AICPA Web site and in an upcoming issue of this supplement.
Leticia Romeo 212/596-6221
Ramachandran Ramanan,
Center for Homeless, Inc.

Louis M. Nanni

continued on page H4
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Auditing Standards Board Issues
Major New Standard on Fraud
Detection
In February 1997, the AICPA’s Auditing Standards Board will issue
Statement on Auditing Standards No. 82, Consideration of Fraud in
a Financial Statement Audit (No. 060675CLB1), which supersedes
SAS No. 53, The Auditor’s Responsibility for Detection of Errors
and Irregularities. The new Standard is effective for audits of finan
cial statements for periods ending on or after December 15, 1997.
SAS No. 82 will not change the auditor’s detection responsibil
ity but will strengthen performance requirements. It clearly articu
lates the independent auditor’s responsibility, that is, to plan and
perform the audit to obtain reasonable assurance about whether the

AICPA Center for Excellence in
Financial Management Offers CPAs
Business Management Knowledge
and Skills for the 21st Century
This quarter, the AICPA will be establishing a Center for Excellence
in Financial Management in response to the growth of more than
139,000 AICPA members working in business and industry. The
Center’s objective is to help CPAs retool and develop new skills to
meet the demands of their expanding role as strategic business advi
sors. It will also develop liaisons with other accounting and business
management professional associations to capitalize on overall avail
able expertise. The Center’s offerings will include: 1) professional

AICPA
financial statements are free of material misstatement, whether
caused by error or fraud. It also provides helpful guidance to audi
tors in fulfilling their responsibility.
The Standard describes two types of fraud—fraudulent finan
cial reporting and misappropriation of assets. The auditor is
required to specifically assess the risk of material misstatement due
to fraud on every audit and provide categories of fraud risk factors
to be considered in making that assessment. The Standard also pro
vides guidance on how the auditor should respond to the results of
the assessment.
To help teach the new Standard to both graduate and under
graduate students, the AICPA plans to develop lecture notes and a
student outline of SAS No. 82 this spring and will distribute the
materials to auditing professors across the nation. Further details on
this package and its availability will be published in an upcoming
issue of this supplement.

education that focuses on the “new finance,” a discipline that
encompasses revolutionary changes in financial management such
as shareholder value creation, capacity management, competitive
intelligence, just-in-time production systems and value-chain
analysis, 2) research that documents the application of progressive
business and financial management knowledge in companies of all
sizes, 3) benchmarking of best practices in different areas of finan
cial management and 4) information and publications to focus on
timely, relevant financial and business management issues. The
Center intends to establish working relationships with universities
to foster cooperative research, develop executive level education
programs, and design and produce ongoing seminars and work
shops relating to the “new finance.”
Emanuela LiMandri, 212/596-6157

continued from page H3
Mary Nisbet, Donald R. Loster

Lincoln Saving and Loan

William D.J. Cotton, Gerard La Rooy

Wattie Frozen Foods Ltd.

Zhemin (Jamie) Wang, Kenton D. Swift, MiniScribe: A Case of
Michael Garrison, Janice Glatt,
Business Ethics
Paulette Letnes, Wayne Schmaltz
David M. Dennis, Steven S. Oscher

New Horizons, Inc.

Benjamin P Foster, Charles R. King
Incorporated

Foster Supply

Ulric J. Gelinas, Jr., Janis L. Gogan

The FSTC Electronic
Check Project

Robert L. Wyatt, Polly A. Wilson

Johnston Gin Company,
Inc.

Call for 1997 Cases
The AICPA is now accepting proposals for cases to be developed in
1997. Interested professors and practitioners should submit to the
AICPA, no later than Feb. 14, 1997, a completed application form,
the resume or biographical information for both academic and prac
titioner author and a three-page summary of the case. An applica
tion form and additional information can be accessed at the AICPA
Web site or fax hotline.

http://www.aicpa.org/members/div/career/edu/ppcdp.htm
Fax Hotline: 201/938-3787; document no. 247

212/596-6221

